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OATH OR AFFIRMATION

I, Huxley Brown , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Brown Associates, Inc. ,.as
of July 31 ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Y

Signature
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This report ** contains (check all applicable boxes): b pustil A 7
(a) Facing Page. %Q‘qlé"o......-"béi”
(b) Statement of Financial Condition. ‘\“l %;I:ON gf_._&’”
R,

&

&l

(c) Statement of Income (Loss).

Rl (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(|

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



EXEMPTION REPORT

@

Brown Associates, Inc. (“Company”) is a registered broker-dealer subject to SEC Rule 17a-5 (“Reports to
be made by certain brokers and dealers”). This Exemption Report was prepared as required by Rule 17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

Throughout the fiscal year ended December 31, 2016, the Company claimed an exemption to SEC Rule
15¢3-3 pursuant to paragraph k(2)(ii) {“identified exemption provision”).

The Company has met the identified exemption provision throughout the most recent fiscal year
without exception.

Huxley Brown

Authorized Signature

President
Title

4-21-17)

Date
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
of Brown Associates, Inc.

We have audited the accompanying statement of financial condition of Brown Associates, Inc. (the “Company™) (a
Tennessee Corporation) as of July 31, 2017, and the related income statement, changes in stockholders’ equity, and
cash flows for the year then ended. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Company as of July 31, 2017, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

The Supplementary Information has been subjected to audit procedures performed in conjunction with the audit of
the Company’s financial statements. The supplemental information is the responsibility of the Company’s
management. Our audit procedures included determining Wwiiether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supptemental information. In forming our opinion
on the supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Zaﬂé&z—\ ./‘/éﬁ;ﬁi o Co, FUC

Knoxville, Tennessee
September 26, 2017

Tennessee | Kentucky | Indiana



BROWN ASSOCIATES, INC.

STATEMENT OF FINANCIAL CONDITION

JULY 31, 2017

ASSETS

ASSETS
Cash and cash equivalents
Deposits with clearing organizations
Receivable from clearing organizations
Securities owned:
Marketable: at market value
Office equipment and leasehold improvements,
less accumulated depreciation of $51,507
Deferred taxes
Stockholder note receivable
Other receivable
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Accounts payable and accrued expenses

Total liabilities
STOCKHOLDERS' EQUITY
Common stock, no par value, $2 stated value, authorized
1,000 shares, issued 500 shares
Retained earnings

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these financial statements.

$ 1,214,695
10,000

5,262

42,122

8,336

13,069
100,000

673
18,864

31413021

5 11473

11,473

1,000
1,400,548

1,401,548

B_1413,001



BROWN ASSOCIATES, INC.
INCOME STATEMENT

YEAR ENDED JULY 31, 2017

REVENUES
Commissions $ 789,453
Trading gains 3,510
Other revenue 10,632
Total revenue 803,595
EXPENSES
Officer salaries 251,791
Employee compensation and benefits 251,998
Regulatory fees and expenses 16,280
Occupancy 34,436
Other 90,478
Total expenses 644,983
INCOME BEFORE INCOME TAXES 158,612
Income tax expense 36,148
NET INCOME $ 122,464

The accompanying notes are an integral part of these financial statements.



BROWN ASSOCIATES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED JULY 31, 2017

Total
Common Retained Stockholders'

Stock Earnings Equity
Balance at August 1, 2016 $ 1,000 $ 1,578,084 $§ 1,579,084
Net income - 122,464 122,464
Dividends - (300,000) (300,000)
Balance at July 31, 2017 $ 1,000 $ 1,400,548 $ 1,401,548

The accompanying notes are an integral part of the financial statements. 4



BROWN ASSOCIATES, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED JULY 31, 2017

CASH FLOW FROM OPERATING ACTIVITIES
Net income
Non cash income/expenses included in net income:
Depreciation and amortization
Unrealized gain on marketable securities
Deferred income tax expense
(Increase) decrease in operating assets:
Deposits with clearing organizations
Receivables from clearing organizations
Life insurance proceeds receivable
Other assets
Decrease in operating liabilities:
Accounts payable and accrued liabilities

Net cash from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments received from related party
Dividends paid
Net cash from financing activities
NET CHANGE IN CASH

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

The accompanying notes are an integral part of these financial statements,

§ 122,464
3,043
(3,510)
36,148
105,025
3,160
1,002,395
(2,403)

765
1,265,557

1,716
(300,000)

(298,284)
967,273

247,422

$ 1,214,695



BROWN ASSOCIATES, INC,

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Brown Associates, Inc. (the “Company”) is a Tennessee corporation formed in 1969. The Company is a
non-carrying broker dealer that provides general investment and management advisory services relating to
investment venture capital and pension and profit sharing plans as well as investment banking services.
Additionally, the Company sells and distributes various investments such as securities, mutual funds and
insurance contracts. The Company does not ordinarily provide credit to its customers. Fees and
commissions are normally received from the entities offering the various investments.

Marketable Securities

The Company carries investments in marketable securities at fair value in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 820, Fair Value
Measurement. Unrealized gains and losses resulting from changes in the market value are charged or

credited to operations in the current period.

Depreciation and Amortization

Depreciation and amortization are provided using the straight-line and accelerated methods over the
estimated useful lives of the depreciable assets. Estimated useful lives are as follows:

Asset Life
Office equipment 5-7 years
Leasehold improvements 15 years

Investments in Limited Partnerships

Distributions from limited partnerships in excess of the Company's proportionate share of partnership
* income and permanent declines in the market values of the investments have been recorded as a reduction

of the cost of the investments.

Concentration of Risk

The Company maintains cash on deposit with federally insured banks. At times, the balances in these
accounts may be in excess of federally insured limits, Cash equivalents include investments which are not
insured by the Federal Deposit Insurance Corporation (FDIC), but may be insured by the Securities
Investor Protection Corporation (SIPC). At times, these investments may be in excess of SIPC limits.

(Continued)



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

Income tax expense includes federal and state taxes currently payable and deferred taxes arising from
temporary differences between income for financial reporting and income tax purposes. These differences
result principally from unrealized gains and losses on marketable equity securities and the tax benefits

attributed to net operating loss carryforwards.

Uncertain tax positions

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB ASC 740,
Income Taxes. Under that guidance the Company assesses the likelihood, based on their technical merit,
that tax positions will be sustained upon examination based on the facts, circumstances and information
available at the end of each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change.

With few exceptions, the Company is no longer subject to U.S. federal and state tax examinations by tax
authorities for tax years before 2013,

The Company has concluded that there are no significant uncertain tax positions requiring recognition or
disclosure, and there are no material amounts of unrecognized tax benefits. There were no tax penalties

and interest levied against the Company during the year.

Recognition of Income

The Company records commissions from life insurance companies as income when received.
Commissions from the sale of general securities and registered investments are recorded as income when

earned as per terms of the contract.

Uses of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from

those estimates.

Cash and Cash Equivalents

For the purpose of the statement of cash flows the Company considers all highly liquid investments with
original maturities of less than ninety days to be cash equivalents.

(Continued)



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 1 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising Costs

Advertising costs are expensed as incurred. Advertising expense was $140 for the year ended July 31,
2017.

NOTE 2 - FAIR VALUE MEASUREMENT

FASB ASC Topic 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability or, in the absence of
a principal market the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by FASB ASC Topic 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities

the Company had the ability to access.
e Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for

the asset or liability, either directly or indirectly.

e Level 3 inputs are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. (The unobservable inputs should be developed based on the best information available

in the circumstances and may include the Company’s own data.)

All securities were valued using Level 1 inputs. Securities owned consisted of $42,122 in equity
securities. There were no securities valued using level 2 or level 3 input valuations.

NOTE 3 - OFFICE EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Major classes of equipment and leasehold improvements and accumulated depreciation are as follows:

Office equipment $ 54217

Leasehold improvements 5.626
59,843

Less accumulated depreciation (51,507)

Total

Depreciation expense was $3,043 for the year ended July 31, 2017.



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 4 - OTHER ASSETS

Other assets consist of the following:

Other receivable $ 10,000
Prepaid expenses 8.864
Total $. . 18864

NOTE 5 - INCOME TAXES

Income tax expense consisted of deferred federal tax of $26,258 and deferred state tax of $9,890 for a
total of $36,148. The deferred tax assets and liabilities are estimated using a 25% federal rate and a 6.5%

state rate.

The components of the Company’s deferred tax assets/liabilities are as follows:

Deferred taxes consist of the following:

Deferred tax assets — state $ 8,913
Deferred tax assets — federal 5,278
Deferred tax liabilities — federal (1.122)
Net deferred tax assets $ 13,069

Deferred taxes resulted from the temporary differences in the recognition of assets and liabilities for
income tax purposes as compared to financial statement purposes as follows:

Net operating state loss carryforwards $ 8,212
Unrealized loss on investments 2,784
Other 2,073
Net deferred tax assets $ 13,069

The state net operating loss carryforwards will expire as follows:

Year ending

July 31, State
2028 $ 94,910
2029 31.432
Total $ 126342



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 6 — RELATED PARTY TRANSACTIONS

The Company leases its building on a month-to-month basis from Ed Brown Family L.P. Certain
members of the Brown Family are stockholders of Brown Associates, Inc. Rental expense for the year

totaled $13,000.

The former President borrowed $100,000 from the Company. The note is payable on demand and accrues
interest at 4%. It is anticipated that the payment of this note will be settled by the estate of the former

President of the Company.

Garth and Brown Investment Management, LLC is owned by a stockholder of Brown Associates, Inc.
Garth and Brown reimburses Brown Associates, Inc. on an as needed basis for expenses paid on their

behalf.

NOTE 7 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to | (and the “applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10to 1). At
July 31, 2017, the Company had net capital of $1,253,986, which was $1,203,986 in excess of its
minimum dollar net capital requirement of $50,000. The Company’s net capital ratio was .91 to 1.

NOTE 8 - SUBSEQUENT EVENTS

Management has evaluated events and transactions subsequent to the balance sheet date through the date
of the auditor’s report (the date the financial statements were available to be issued) for potential
recognition or disclosure in the financial statements. Management has not identified any items requiring

recognition or disclosure.
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BROWN ASSOCIATES, INC.

SCHEDULE - 1 COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

SECURITIES AND EXCHANGE COMMISSION
AS OF JULY 31, 2017

Net Capital:

Stockholders' equity allowable for net capital
Add: Other (deductions) or allowable credits:

Total capital allowable
Deductions and/or charges:
Nonallowable assets:

Deferred tax asset
Furniture, equipment, and leasehold improvements, net
Stockholder note receivable
Other receivable
Other assets

Net capital before haircuts on securities positions

Haircuts on securities
Trading and investment securities:
Other securities
Other - Money Market Fund

NET CAPITAL
AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital

Minimum dollar net capital requirement

Excess net capital

Excess net capital at 1,000 percent

Percentage of aggregate indebtedness to net capital

There is no material difference between the preceding computation and the Company's
corresponding unaudited part I of form X-17A-5 as of July 31, 2017

$ 1,401,548

1,401,548

13,069
8,336
100,000
673
18,864
140,942

1,260,606

6,468

152

6,620

3 _1253.98

$ 11,473

s 765

$ 50,000

S 1203986

&~

1,193,986

0.91%
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Brown Associates, Inc.

We have reviewed management's statements, included in the accompanying Financial and Operational Combined
Uniform Single Report, Part IIA (“Focus Report”), in which (1) Brown Associates, Inc. (the “Company”) identified
the following provisions of 17 C.F.R, §15¢3-3(k) under which the Company claimed an exemption from 17 CF.R.
§240.15¢3-3: (2)(ii) (the “exemption provisions") and (2) the Company stated that the Company met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the

Company’s compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express

such an opinion,.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

fm&%_. Moss o Co, FLLC

Knoxville, Tennessee
September 26, 2017

Tennessee | Kentucky | Indiana
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Board of Directors of Brown Associates, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,
we have performed the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation (“Form SIPC-7”) to the Securities Investor Protection Corporation (“SIPC”) for the year ended July
31, 2017, which were agreed to by Brown Associates, Inc. (the “Company”) and SIPC, solely to assist you and the
other specified parties in evaluating the Company’s compliance with the applicable instructions of Form SIPC-7.
The Company’s management is responsible for the Company’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
and bank statements, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended July 31,
2017 with the amounts reported in Form SIPC-7 for the year ended July 31, 2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, noting no differences; and

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Rodefon Mhss 5 o Pl

Knoxville, Tennessee
September 26, 2017

Tennessee | Kentucky | Indiana



SECURIT!ES lNVESTOR PROTECTION CORPORATION
Box 92185 g‘{)az’sg%n1gtgsr1000 .C. 20090-2185

General Assessment Reconcillation
For the fiscal year ended womld 21, 2 0470
(Read carefully the instructions in your Working Copy belore completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designhated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7B

(84-REV 6/17)

SIPC-78

(34-REV 6/17)

Note: If any of the Information shown on the

r 8-15665 FINRA JUL  04/08/1970 malling labsl requires correction, please e-mail
]gl(z)ongl f;%%OCIATES INC any corrections to form@sipe.org and so
819 BROAD ST indicate on the form filed,

Name and telephone number of person to
cantact respecting this form,

l_ | H‘\AX-?\QU; Ko wn
o B Qo3 267-3716

CHATTANOQGA, TN 37401-2507

2. A. General Assessment (item 2f from page 2) I
B. Less payment made with SIPC-6 filed and SIPC-7 If applicable (exclude Interest) (24"
216 11
Date Paid

C. Less prior overpayment applied { Q‘)

D. Assessment balance due or (overpayment) 2o
E. Interest computed on lale payment (see instruction E) for __days at 20% per annum 0)

F. Total assessmen! balance and interesi due (or overpayment carried forward) $ g o
G. PAYMENT: V the box

Check malled to P.O, Box O Funds Wired Q -y
Total (must be same as F above) 3R
s_¢ )

H. Overpayment cartied forward

3, Subsidiaries {S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitling this form and the
person by whom it is executed represent thereby ‘%fﬁ)u) N {\%S &Cx0¥5 T e
A 1

that all information contained herein Is true, correct
and complete 7wm“ Parlnership nr othet organization)

- ﬁuthorlzed Signature}
. — N

Dated the_\4 day of epYembe, 20077 @(@S\é e -

v ‘ {Title}

This form and the assessment payment Is due 60 days after the end of the fiscal year, Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accesslble place,

Dates:

Postmarked Received Reviewed

Calculations Documentation e Forward Copy

xceptions:

SIPE REWEWEB

E
Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT AMOUNTS FOR APPLICABLE PERIOD‘S.

"l .
beginning.S “ beginning_ 2 L1 {1 ?
and endlﬁgzinﬁ: and endinm

ltem No TOTAL REVENUE Efiminate cents
2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030) § _ SR O § S~ $AMLEDE 0§ BAR05

the sum of both perlods

2b, Additions;
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries)

and predecessors not included above,

(2) Net loss from principal transactions in securitles in trading accounts.

(3) Net foss from principal transactions In commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net-loss from managament of or participation in the underwriting or distribution of securities,

(6) Expenses other than advertising, printing, reglstration fees and legal {ees deducted in datermining
net profit from management of or participation in underwriting or distribution of securities.

SRS p-lalalo s

(7) Net loss from securities in invesiment accounts.

Sledte O e e -

Totel additions

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end Investment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from
investment advisory services rendered to registerad invesiment companies of insurance company o T |
separate accounts, and from transactions in security fulures produets. D] H <5 (o, 8 -

(2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid 1o other SIPC members in connection with
securitiss transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

PP
el

(5) Nat gain from securities In investment accounts.

{6) 100% of commissions and markups earned from transactions in (i) certificates of deposit

and (il) Treasury bifls, bankers acceptances or commercial paper that mature pine months
or less from issuance date. O rz)
{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue CO @

related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other ravenue.not.related.sither.dirsctly. or indlrectly-to-the securities-business,. - - e e .
(Ses Instruetion G): ¥ 0en S Consumer Rect -1 Mvde V1390 o

Hormpron headows i 46,09 jHallimar k. Carcingg s ~3058, 002 - = - o0

Wollen o le o untaiag de - 3 246,000 L0 Trais—hous D4, 0H5 S1T) 3%

(Deductions in excess of $100,000 require documentation)

(9) {I) Tofal interest and dividend.expense (FOCUS Line 22/PART IIA Line 13,

Gode 4075 plus line 2b(4) above) but not in excess . QS,
of total Interest and dividend incoms, $ Q! LN
{if) 40% of margin interest earned on cuslomers securities d
accounts (40% of FOCUS line 5, Code 3960). $ 8\) LAN

<, d
220530 R>4,1T0

2e. General Assessment at applicable rate for assassment period, $ ;;‘—\ :b $ 8 (0
P @:0025 @.0015

Enter the greater of line {i) or (if)

Total deductions

2d. SIPG Net Operating Revenuses

. Total General Assessment add both columns. $
2 (to page 1, line 2.A.)



